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SUBJECT: SYRIAN AIRLINES AIRCRAPT PURCHASE 
REF: A. DAMASCUS 1295 B. STATE 141561 

1 . POLLOWING RECEIPT OP REB B, AS WELL AS MEETING WITH 
GEORGE LOMBARD OF LOCKHEED, MORNING JULY 1 

1 SUBSEQUENTLY PAID CALL ON GEN HIKMAT SHIHABI, WHO IS 

MEMBER OP SYRIAN GOVERNMENT COMMITTEE CHARGED WITH RESPONSIB- 
ILITY TO MAKE THE FINAL DECISION ON SYRIAN ARAB ALR LINES 
PURCHASE. GEN SHIHABI CONPIRMED THAT AT PRESENT THE COMMITTEE 
HAS NARROWED DOWN CHOICE TO LOCKHEED 101 1 AND THE 
AIRBUS A-300B. HE CONTINUED THAT THE COMMITTEE ARRIVED 
AT THIS CONCLUSION ALTER INITIALLY DECIDING TO PURCHASE 
THE BOEING 707 BUT LATER RESCENDED ITS DECISION BECAUSE 
THIS AIRCRAPT IS NOT BEING PHASED OUT POR VARIOUS REASONS 
BOTH IN THE US AND EUROPE. HE SAID THROUGHOUT THE 
DELIBERATIONS OP THE COMMITTEE TWO MAJOR CRITERIA HAVE 
GUIDED THE DISCUSSIONS. A. SAPETY AND B. MAINTENANCE 
COSTS. IT WAS FOR REASONS OP SAFETY THAT THE DOUGLAS DC- 10 
WAS DROPPED. NOW THE COMMITTEE PINDS ITSELP HAVING TO 
MAKE A DIPFICULT CHOICE BETWEEN THE LOCKHEED TRISTAR 
AND THE AIRBUS A-300B. HE SAID THE COMITTEE HAD BEEN IMPRESSED 
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EXCEPT THE MAINTENANCE COSTS WHICH HE SAID ARE TWO TIMES MORE 
THAN THE AIRBUS. HE NOTED THAT THE COMMITTEE HAS ASKED LOCK 
HERD REPS TO SEE WHAT CAN BE DONE ABOUT THIS BUT 
THAT THE REPS ARE UNABLE TO CUT DOWN THESE COSTS 
BECAUSE OE THE EACT THATMANY PARTS OP THE PLACE INCLUDING 
THE ENGINES ARE MANUPACTURED IN DIPPERENT COUNTRIES. 

2. SHIHABI ADDED THAT IN ADDITION TO OVERALL THE TRISTAR'S 
MAINTENANCE COSTS THE COMMITTEE IS ALSO CONCERNED ABOUT EHE 
PERPORMANCE OF THE ROLLS ROYCE ENGINES WHICH HAVE CASUSED 
PROLMES POR MANY AIRLINES AROUND THE WORLD INCLUDING TWA. 
SHIHABI SAID THAT POR THIS RASONS THEY HAVE ASKED LOCKHEED 
TO GIVE A GUARANTEE POR EVERY MONTH THE 

AIRCRAPT IS OUT OP COMMISSION LOCKHEED WOULD PAY THE 
SYRIAN ARAB AIRLINES AN INDEMNITY. SHOULD THE AIRCRAPT 
BE TAKEN OUT OP SERVICE BEYOND SIX MONTHS THEY THE COMPANY 
HAS BEEN ASKED TO TAKE THE AIRCRAPT BACK. SHIHABI SAID 
THAT HERE AGAIN THE LOCKHEED REPS HAVE NOT BEEN ABLE TO 
SATISFY THE SYRIANS. 

3. SHIHABI EMPHASIZED TO ME THAT WHATEVER DECISION IS MADE IT 
WILL BE MADE STRICTLY ON THE BASIS OP THE TWO PACTORS 
MENTIONED ABOVE. HE ASSURED ME POLITICS WILL NOT 

PLAY ANY PART IN THE SYRIAN GOVERNMENT DECISION. HE NOTED THAT 
THE PURCHASE PRICE OP THE PLANES IS BEING TAKEN CARE OP 
COMPLETELY BY ABU DHABI. HE CONTINED THAT THE MAINTENANCE 
COSTS HOWEVER WILL BE BORNE ENTIRELY BY THE SYRIAN 
GOVERNMENT WHICH BECAUSE OP BUDGETARY DIPFICULTIES M 
MUST TAKE A VERY PRAGMATIC APPROACH TO THE PINAL DECISION. 

HE TOLD ME THAT AT PRESENT THE SYRIAN 
GOVERNMENT IS OBLIGED TO SUBSIDIZE THE SYRIAN ARAB 
AIRLINES TO THE TUNE OP ABOUT $2 MILLIN A YEAR TO COVER 
CURRENT OPERATING LOSSES. HE POINTED OUT THAT IP ADDITIONAL 
HIGH MAINTENANCE COSTS WERE ADDED TO THE CURRENT OPERATING 
LOSSES THE SYRIAN GIVERNMENT WOULD IN THE LONG RUN LOSE 
WHATEVER BENEPITS IT HAD GAINED BY THE PACT THAT ABU DHABI 
ORIGINALLY PURCHASED THE PLANES. 

4. 1 TOLD SHIHABI THAT MY ONLY INTEREST THAT OF 
MY GOVERNMENT IS TO ASSURE THAT THE AMERICAN 
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COMPANIES AR GIVEN A PAIR HEARING. OBVIOUSLY WE RELIEVE 
THAT OUR AIRCRAPT ARE THE BEST IN THE WORLD AND THAT 
WE ARE SURE THAT THE SYRIAN GOVERNMENT CAN PIND AN 
AIRCRAPT SUITED TO ITS NEEDS PROM THOSE BEING OFPERED 
BY THE AMERICAN COMPANIES. I CONTINED THAT I AM NOT IN 
A POSITION TO DISCUSS THE TECHNICAL DETAILS INVOLVED IN 
SUCH MATTERS AS MAINTENANCE COSTS, ETC. BUT THAT I WILL 
BRING THESE MATTERS TO THE ATTENTION OP LOCKHEED IN ORDER 
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THAT LOCKHEED CAN STUDY THE MATTER MORE EULLY. I EXPRESSED 
MY GRATIEICATION FOR HIS ASSURANCED THAT "POLITICS'' WILL 
NOT BE INVOOVED IN THE DECISION, NOTING RUMORS IN TOWN THATTHE 
ERENCH PRESIDENT HAS MADE A DIRECT APPROACH TO PRESIDENT 
ASAD ABOUT THE AIRBUS. GENERAL SHIHABI AGAIN ASSURED ME 
THAT POLITICAL CONSIDERATINS " WILL PLAY ABSOLUTELY NO 
ROLE IN OUR DECISION." HE SAID THAT THE SYRIAN AIRLINE 
IS AWARE OF THE GOOD PERFORMANCE OE THE AMERICAN AIRCRAET 
AND PARTICULARLY THE LOCKHEED TRISTAR AND WILL MAKE 
ITS DECISION ON THE EACTS AVAILABLE. 

5. COMMENT. I BELIEVE GENERAL SHIHABI WHEN HE TELLS ME 
THAT THE COMMITTEE IS BEING GUIDED BY THE MERITS OF THE 
AIRCRAET INVOLVED. IN INTENT TO CONVEY THIS INFORMATION 
TO THE LOCKHEED REPS THIS AFTERNOON AND URGE 
THAT HIS PEOPLE ADDRESS THEMSELVES TO THE PROBLEM OF 
MAINTENANCE COSTS. BASED ON WHAT GENERAL SHIHABI TOLDME 
HOWEVER I WOULD NOT BE SURPRISED IF THE SYRIANS END 
UP BUYING THE AIRBUS ALTHOUGH SHAHIABI MENTIONED SEVERAL 
TIME INTHE CONVERSATION THAT THEY ARE CONCERNED 
THAT THE AIRBUS HAS NO "PAST " I WILL CONTINE TO FOLLOW 
THIS MATTER CLOSELY BUT IN VIEW OE GENERAL SHIABHI 
ASSURANCED WHICH I AM PREPARED TO ACCEPT AT FACE VALUE, I 
AM NOT CERTAIN NOW THAT CONTINUED INTERVENTION ON MY PART 
WILL DO MUCH GOOD, IN VIEW OF THIS PERHAPS WE HAD BETTER 
HOLD OEF ON A LATTER FROM THE SECRETARY TO THE PRESIDENT 
UNTIL THE SITUATIN CLARIEIES A LITTLE MORE(SUBSTANCE OE 
ABOVE CONVEYED TO LOCKHEED REP SUBSEQUENTLY TO DRAFTING 
OF THIS CABLE.) 
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